ANALABS RESOURCES BERHAD

(Company No: 468971-A)

(Incorporated in Malaysia)
NOTES TO THE INTERIM FINANCIAL REPORT 

(I) Compliance with Financial Reporting Standard (“FRS”) 134: Interim Financial Reporting

(a) Accounting Policies and Methods of Computation

The interim financial report is unaudited and has been prepared in accordance with Financial Reporting Standard (“FRS”) 134: “Interim Financial Reporting” issued by the Malaysian Accounting Standard Board (“MASB”) and paragraph 9.22 of the Bursa Malaysia Securities Berhad (“Bursa Malaysia”) Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 April 2007. The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted in the annual audited financial statements for the financial year ended 30 April 2007 except for the adoption of FRS117: Lease that is effective for financial period beginning on or after 1 January 2007.
The effects of the change in accounting policy upon adoption of FRS117 are set out below:
i)
Prior to the adoption of FRS 117, leasehold land was classified as property, plant and equipment and was stated at cost or valuation less accumulated depreciation and impairment losses.  Under FRS 117, leasehold land held for own use is an operating lease unless title passes to the leesee at the end of the lease term.  With the adoption of FRS 117, the unamortised carrying amounts of leasehold land are now classified as prepaid lease payments and amortised over the period of its remaining lease term, as allowed by the transitional provisions of FRS 117. The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively and the comparatives in the balance sheet have been restated.
ii)     The effects on the comparatives to the Group on adoption of FRS 117 are as follows:-
	RM’000
	As previously

reported     
	Effect of adopting FRS 117
	As

restated

	At 1 May 2007
	
	
	

	Property, plant and equipment
	57,214
	(23,425)
	33,789

	Prepaid lease payments
	-
	23,425
	23,425


The following FRSs, amendments to FRS and Interpretations were issued by MASB and are effective for annual periods beginning after 1 January 2007. The Group and the Company have chosen not to early adopt these FRSs, amendments to FRS and Interpretations:
	FRSs / Interpretations
	Effective date

	FRS 107, Cash Flow Statements
	1 July 2007

	FRS 111, Construction Contracts
	1 July 2007

	FRS 112, Income Taxes
	1 July 2007

	FRS 118, Revenue
	1 July 2007

	FRS 120, Accounting for Government Grants and
1 July 2007

Disclosure of Government Assistance
	1 July 2007

	Amendment to FRS 121, The Effects of Changes in
1 July 2007
Foreign Exchange Rates - Net Investment in a Foreign

Operation
	1 July 2007

	FRS 134, Interim Financial Reporting
	1 July 2007

	FRS 137, Provisions, Contingent Liabilities and
1 July 2007

Contingent Assets
	1 July 2007

	FRS 139, Financial Instruments: Recognition and Measurement
	To be announced

	IC Interpretation 1, Changes in Existing Decommissioning, Restoration and Similar Liabilities
	1 July 2007

	IC Interpretation 2, Members’ Shares in Co-operative Entities and Similar Instruments
	1 July 2007

	IC Interpretation 5, Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
	1 July 2007

	IC Interpretation 6, Liabilities arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment
	1 July 2007

	IC Interpretation 7, Applying the Restatement Approach under FRS 129, Financial Reporting in Hyperinflationary Economies
	1 July 2007

	IC Interpretation 8, Scope of FRS 2
	1 July 2007


The Group and the Company plan to apply the rest of the abovementioned FRSs and Interpretations for the annual period beginning 1 May 2008.
The adoption of these FRSs, amendments to FRS and Interpretations are not expected to have any material impact on the financial statements of the Group and the Company.

(b) Disclosure of Audit Report Qualification and Status of Matters Raised
There was no qualification in the audited financial statements for the financial year ended 30 April 2007.
(c) Seasonal or Cyclical Factors

The business and operations of the Group were not significantly affected by any seasonal factors.

(d) Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence for the financial period under review. 

(e) Material Changes in Estimates

There was no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

(f) Debts and Equity Securities

There were no issuance or repayment of debts and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial period.

Of the total 60,024,000 issued and fully paid ordinary shares, 410,000 shares are being held as treasury shares by the Company as at 30 April 2008
Other than the above, there was no issuance or repayment of debts and equity securities, share cancellation, and resale of treasury shares for the current financial period. 
(g) Dividend paid

The Company paid tax exempt interim dividend of 3.3 sen per share amounting to RM1,980,792 during the current financial quarter ended 30 April 2008.
(h) Segment Information

	
	
	Individual Quarter
	Cumulative Quarter

	
	
	Current Year Quarter 30/4/2008
	Preceding Year Corresponding Quarter 30/4/2007
	Current Year To Date 30/4/2008
	Preceding Year Corresponding Period 30/4/2007

	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	Segment Revenue
	
	
	
	

	
	Formulation and repackaging of chemicals
	4,209
	3,797
	16,648
	16,284

	
	Recovery and sales of recycle products
	8,621
	4,529
	27,174
	21,684

	
	Aqua-culture 
	2,124
	544
	4,909
	3,420

	
	Investment holding - equities
	-
	-
	92
	-

	
	Others
	            818
	1,363
	1,881
	1,705

	
	
	          15,772
	10,233
	50,704
	43,093

	
	Inter-segment elimination
	(2,569)
	(2,524)
	(8,073)
	(7,690)

	
	Revenue
	13,203
	7,709
	42,631
	35,403

	
	Segment Results
	
	
	
	

	
	Formulation and repackaging of chemicals
	610
	(587)
	2,023
	810

	
	Recovery and sales of recycled products
	               212
	261
	4,761
	3194

	
	Aqua-culture

	1,560
	212
	3,168
	1,943

	
	Investment holding - equities
	(440)
	-
	(347)
	-

	
	Others
	            978
	1,689
	2,154
	3,416

	
	
	            2,920
	1,575
	11,759
	9,363

	
	Inter-segment elimination
	(500)
	(500)
	(500)
	(500)

	
	Profit Before Taxation
	            2,420
	1,075
	11,259
	8,863


(i) Valuation of property, plant and equipment

The valuation of property, plant and equipment in the financial statements has been brought forward without amendment from the financial statements for the year ended 30 April 2008.

(j) Material Events Subsequent to the End of the Interim Period

There was no material events subsequent to the end of the current financial quarter ended 30 April 2008.
(k) Changes in the Composition of the Group

There were no material changes in the composition of the Group during the current financial year ended 30 April 2008 other than below :-
i). On 23 November 2007, the Company announced that the Company had entered into a Share Sale Agreement with Glopac Bio-Ethanol Sdn Bhd to acquire 4,000,000 ordinary shares of RM1.00 each representing 100% of the issued and paid-up capital of Global Pacific Petroleum Sdn Bhd (‘GPP’), a company principally involved in the manufacturing, blending and sales of lubricant related products, for a total cash consideration of RM2.3 million ("the GPP Acquisition"). The GPP Acquisition was completed on 24 December 2007.
ii). On 3 December 2007, the Company announced that the Company had entered into a Sale & Purchase Agreement with three Singaporean individuals to acquire 100% of the issued and paid-up capital of Cleanway Disposal Services Pte Ltd ("CLEANWAY"), a private limited company incorporated in the Republic of Singapore and principally involved in the provision of containerized waste disposal services, causeway services, collecting and disposing of scrap, refuse and rubbish, designing and fabricating refuse compactors and containers for sale and rental, for a total cash consideration of SGD2.9 million equivalent to RM6.699 million (‘the Cleanway Acquisition’). The Cleanway Acquisition was completed on 31 January 2008.
(l) Contingent Liabilities


There are no material contingent liabilities as at the date of this report.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD – 4th QUARTER ENDED 30 APRIL 2008
(II) Compliance with Appendix 9B of Bursa Malaysia Listing Requirements

1. Review of the Performance 

The Group’s turnover for the year ended 30 April 2008 at RM42,631 million was higher compared to RM35,403 million for the corresponding period in the preceding year, representing an increase of 22%. The major contribution of the revenue was derived from recovery and sales of recycled products and aquaculture.
Profit before taxation increased by RM2,841 million or 32% due to increase in contributions from  recovery and sales of recycled products segment and aquaculture for the  year ended 30 April 2008.
2. Material Change in the Profit Before Taxation for the Current Quarter as Compared with the Immediate Preceding Quarter

	
	
	
	Individual
	Quarter
	Cumulative
	Quarter

	
	
	
	Current Year Quarter 30/4/2008
	Preceding Year Corresponding Quarter 30/4/2007
	Current Year To Date 30/4/2008
(12 months)
	Preceding Year Corresponding Period 30/4/2007
(12 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	
	     Revenue
	
	13,296
	7,709
	42,631
	35,403

	
	
	
	
	
	
	

	
	     Profit Before Taxation
	
	2,420
	1,075
	              11,259
	8,863

	
	
	
	
	
	
	


The increase in revenue for the current quarter as compared to the preceding quarter was mainly due to increase in revenue contribution from formulation and repackaging of chemicals segment, recovery and sales of recycled product segment and aqua-culture segment.

Profit before tax of RM2.420 million was higher than the profit before tax of RM1.075 million for the corresponding period in the preceding year mainly due to aquaculture segment.
3. Prospects

The Group will continue to concentrate on its core business competence of recycling and aqua-culture.  Nevertheless, the Group will strive for new business diversification that is profitable without neglecting the current operations of the Group.
4. Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast or profit guarantee for the year.
5. Taxation 

The taxation charge for the current financial quarter and financial year to-date ended 30 April 2008 was made up as follows:

	
	
	Current Quarter 30/4/2008
	Year

To Date 30/4/2008

	
	
	RM’000
	RM'000

	
	
	
	

	
	Malaysian taxation
	
	

	
	     - current year taxation
	581
	2,634

	
	     - overprovision in respect of prior years
	(742)
	                (913)

	
	     - deferred taxation                 
	658
	(33)

	
	
	497         
	                1,688

	
	
	
	


The effective tax rate of the Group was lower than the statutory tax rate which was mainly due to incentive granted to certain subsidiary, reversal of temporary differences for deferred tax liabilities and overprovision of statutory taxation in prior years.
6. Profit on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investment and/ or properties for the current financial quarter and financial year to-date. 
7. Purchase or Disposal of Quoted Securities

(a) Total purchases and disposal of investment in quoted securities by the Group in the current quarter and financial year-to-date are as follows:- 

	
	
	Current Quarter 30/4/2008
	Year 

To Date 30/4/2008

	
	
	RM’000
	RM'000

	
	
	
	

	
	Total purchases at cost 
	181
	12,427

	
	Total disposal proceeds
	81
	996

	
	Total gain on disposal 
	                          6  
	                          98

	
	Total impairment loss on equities securities
	445
	445


(b) The details of investments in quoted securities as at end of current financial year ended are set out below:- 

	
	At 30/4/2008

	
	RM’000

	
	

	Total investments at cost
	16,662

	Total investments at market value
	16,217

	
	


The investment of RM14.091 million in the condensed consolidated Balance Sheet for the current quarter are classified as non-current assets.  The management intention to invest in long term investments is for good dividend yield and potential capital appreciation.
8.
Status of Corporate Proposals Announced 

There were no corporate proposals that have been announced at the date of this report.

9. Group Borrowings and Debt Securities

All the Group’s borrowings are short term in nature, secured and denominated in Ringgit Malaysia.

10. Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments entered into by the Group as at the date of this report.

11. Changes in Material Litigation

There was no material litigation taken by or against the Group as at the date of this report.
12. Dividend Proposed or Declared

The Board of Directors has declared an interim tax exempt dividend of 3.3 sen per share for the financial year ended 30 April 2008. (30 April 2007: an interim tax exempt dividend of 2 sen per share) The interim dividend was paid on 10 March 2008 to shareholders whose names appeared in the Record of Depositors on 28 February 2008.
13. Earnings Per Share

(a) Basic Earnings Per Share

The basic earnings per share for the current quarter and year-to-date have been calculated as follows:-

	
	                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          
	Individual Quarter
	Cumulative Quarter

	
	
	Current Year Quarter 30/4/2008
	Preceding 

Year Corresponding Quarter 30/4/2007
	Current

Year

To Date 30/4/2008
	Preceding Year Corresponding Period 30/4/2007

	
	
	
	
	
	

	
	Net profit attributable to Ordinary Shares   (RM'000)
	1,923
	817
	9,571
	8,357

	
	
	
	
	
	

	
	Weighted average number of Ordinary Shares
	59,719
	59,719
	       59,719
	59,719

	
	– as denominator  (RM’000)
	
	
	
	

	
	
	
	
	
	

	
	Basic earnings per share (sen)
	            3.22
	1.37
	16.03
	13.99


(b) Diluted Earnings Per Share

The diluted earnings per ordinary shares was not disclosed as the unissued ordinary shares granted to eligible Directors and employees pursuant to the Company’s ESOS had lapsed during the year.
14. Approval of Quarterly Financial Report

The quarterly financial report as set out above was approved by the Board of Directors in accordance with their resolution dated 26 June 2008.                             .                                
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